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AGENDA FOR 
GIG HARBOR CITY COUNCIL MEETING 

October 23, 2006 - 7:00 p.m. 
 
 

CALL TO ORDER: 
 
PLEDGE OF ALLEGIANCE:   
 
CONSENT AGENDA:
These consent agenda items are considered routine and may be adopted with one motion as per Gig 
Harbor Ordinance No. 799.
  1. Approval of the Minutes of City Council Meeting of October 9, 2006. 
  2. Liquor License Renewals:  Maritime Mart; Marketplace Grille; Finholm’s Market; GH Shell. 
  3. Approval of Payment of Bills for October 23, 2006: 
  Checks #51734 through #51860 in the amount of $424,940.72. 
 
OLD BUSINESS:      
 1. Second Reading of Ordinance and Public Hearing – Modification to the Hospital Benefit Zone. 
  
NEW BUSINESS:    
1. Resolution No. 688 - Setting the Public Hearing for the Milton Avenue Street Vacation Request – 

Drolshagen. 
2. Public Hearing – Resolution No. 689 Accepting the Shafer Annexation Petition (ANX 06-1302). 
3. Public Hearing - Resolution for Harbor Hill Development Application. 
4. Public Hearing – 2007 General Fund Budget Revenue Sources and First Reading of Ordinance - 

2006 Property Tax Levy. 
5. First Reading of Ordinance – Relating to Annexation and Zoning – McCormick Ridge LLC (ANX 

04-04). 
6. First Reading of Ordinance – Changing the Meeting Time of the Regular City Council Meetings. 
7. Borgen Boulevard Roundabout Re-Striping Project – Bid Award. 
8. Resolution - Council Opposition to I-933. 
  
STAFF REPORT: 
 1. David Rodenbach, Finance Director – Quarterly Report. 
 
PUBLIC COMMENT:  
 
COUNCIL COMMENTS / MAYOR’S REPORT:  
 
ANNOUNCEMENT OF OTHER MEETINGS: 
1. Gig Harbor North Traffic Options Committee Meeting, October 25th at 9:00 a.m. in the 

Community Rooms at the Gig Harbor Civic Center. 
2. Operations and Public Projects Committee Meeting, October 26th at 3:00 p.m. in the 
 Engineering/Operations Conference Room at the Community Development Department. 
3. Special Council Meeting, Gig Harbor Peninsula Historical Society Proposed Draft Agreement, 

October 30th at 7:00 p.m. in the Council Chambers at the Gig Harbor Civic Center. 
4. Budget Worksessions: Monday, November 6th and Tuesday, November 7th at 6:00 p.m. in the 

Community Rooms at the Gig Harbor Civic Center. 
 
EXECUTIVE SESSION:   For the purpose of discussing potential and pending litigation per RCW 
42.30.110(1)(i). 
 
ADJOURN: 



GIG HARBOR CITY COUNCIL MEETING OF OCTOBER 9, 2006 
 
PRESENT:  Councilmembers Ekberg, Young, Franich, Conan, Dick, Payne, Kadzik 
and Mayor Hunter.  
 
CALL TO ORDER: 7:03 p.m. 
 
PLEDGE OF ALLEGIANCE:    
   
CONSENT AGENDA:
These consent agenda items are considered routine and may be adopted with one 
motion as per Gig Harbor Ordinance No. 799. 
 1. Approval of the Minutes of the City Council Meeting of September 25, 2006. 
 2. Correspondence / Proclamations: a) YWCA Pierce County Month b) Youth Voting 

Awareness Week. 
 3. Sanitary Sewer Facilities Easement and Maintenance Agreement – Babich Marine 

Fuel. 
 4. Skansie Avenue Storage Tank Maintenance – Contract Authorization. 
 5. Eddon Boat Remediation Clean-up Action Plan – Reallocated and Amended 

Consultant Services Contract – Anchor Environmental, LLC.  
 6. Payment of Bills for October 9, 2006. 
  Checks #51607 through #51733 in the amount of $403,338.90. 
 7. Payment for Payroll for the Month of September: 
            Checks #4404 through #4457 and direct deposit entries in the amount of $461,715.25. 
  
 MOTION: Move to approve the Consent Agenda as presented. 
   Franich / Ekberg – unanimously approved. 
 
OLD BUSINESS:    
1. Second Reading of Ordinance - Drug Paraphernalia.  Chief Mike Davis presented 
this ordinance that would control the delivery, sale or manufacture of drug 
paraphernalia. He said that at the recommendation of Councilmember Payne, the fine 
had been increased to $250.00. 
 
Councilmember Dick spoke in favor of this ordinance.  There were no further comments 
made. 
 
 MOTION:  Move to adopt Ordinance No. 1055 as presented. 
    Franich / Conan – unanimously approved. 
 
2. Second Reading of Ordinance – Harbor Hill Rezone (REZ 04-35).  John 
Vodopich presented this ordinance that would amend the city’s zoning map to adopt 
zoning changes for a 23.44 acre parcel.  
 
 MOTION: Move to adopt Ordinance No. 1056 as presented. 
    Payne / Dick – unanimously approved. 



NEW BUSINESS: 
 
1. First Reading of Ordinance – Interlocal Agreement with Pierce County to Expand 
the Hospital Benefit Zone.  David Rodenbach, Finance Director, explained that this 
ordinance expands the Hospital Benefit Zone to include some areas of Unincorporated 
Pierce County up to 144th, and also approves an Interlocal Agreement with Pierce 
County to include these areas.  He said that the public hearing on this expansion will be 
held during the 2nd reading of the Ordinance at the October 23rd meeting.  
 
Councilmember Payne asked if another expansion would be possible in the future. Mr. 
Rodenbach responded that he believes this will only be allowed this one time.  He then 
addressed questions about the Department of Revenue saying that this expansion has 
been done with their blessing and cooperation. 
 
Councilmember Franich voiced concern that this type of financing arrangement could 
lead to future rezoning to commercial to take advantage of this financing tool. He said 
that he hopes that this does not happen. 
 
STAFF REPORT:   
1. Mike Davis, Chief of Police – September Stats.  No verbal report given.  
 
Mayor Hunter asked for an update on the Eddon Boatyard clean-up efforts.  Steve 
Misiurak, City Engineer, explained that he is working with the Department of Ecology to 
do further chemical testing. He said that after completion of the testing and the analysis 
is submitted to DOE, he anticipates an opinion letter that will allow the city to move 
forward with the permitting process.  He introduced Dave Templeton, Project Manager 
from Anchor Environmental, to answer questions. 
 
Councilmember Ekberg asked if there was any way to speed up the process since the 
city is acting in a voluntary manner to perform the clean-up. 
 
Mr. Templeton explained the two types of Ecology clean-up projects. In the voluntary 
program you are issued opinion letters as you move through the process.  The letters 
aren’t very clear-cut and may contain several caveats.  In the other type of clean-up, 
you enter into an agreed order with DOE that is very specific on decision points and the 
steps that are required to be taken.  He continued to explain that the clean-up of the 
Eddon Boat property is being done in conjunction with the seller in a voluntary clean-up 
program.  He said that Ecology has not been particularly cooperative in helping to solve 
regulatory issues on the site. This may be due partly to a project manager that is 
relatively new to the clean-up program.  
 
Mr. Templeton further explained that there has been a meeting with the supervisors to 
express frustration with the process, which may have turned out to be a positive move.  
Another technical memorandum is being submitted to DOE in the next two weeks, and 
the city should receive another opinion letter regarding the uplands.  This letter, along 
with the results of the next submitted chemical test, will be litmus test as to the renewed 
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cooperation level.  Mr. Templeton finalized by saying that this is a complicated process 
and that he still believes that the voluntary clean-up program is a better and faster way 
to move through the program. DOE has been invited to come and visit the site to help 
understand the end vision for the site in order to help to further the partnership. 
 
Councilmember Payne asked for clarification on the scheduling.  Mr. Templeton 
described the restrictions on a construction schedule. He said that the permitting 
process can take 8-9 months to go through the ESA process. With a concept in place to 
submit for permitting, it is realistic to enter into the construction phase during the 2007-
2008 time frame.  He said that this schedule has been revised based on the agreed-to 
steps with DOE.  Originally, it was hoped to be able to enter into construction during the 
2006-2007 construction window. 
 
Mayor Hunter asked about the uplands.  Mr. Templeton responded that this phase 
would include core sampling of the mud to be done from a vessel and some surface 
sampling on the beach.  He said that they try and obtain three-year permits for 
construction and you can apply for an extension. 
 
PUBLIC COMMENT; No one signed up to speak. 
 
COUNCIL COMMENTS / MAYOR’S REPORT:   
 
Councilmember Franich reported that he spoke with Tim Moore, Project Engineer with 
the Tacoma Narrows Bridge Project regarding screening, who told him that it may be 
acceptable to place screening at both approaches of the existing bridge and at the main 
tower section, but it probably wouldn’t do much good.  Councilmember Franich then 
said that the traffic low seems to be getting better.   
 
Councilmember Franich then mentioned that he would like to discuss moving the 
Council Meeting time to 6:00 p.m.   
 
 MOTION: Move to direct staff to bring back an ordinance changing the time of the 

Council Meeting time. 
   Franich / Ekberg –  
 
Councilmember Young said that he would also like to discuss changing the meeting day 
to something other than Mondays.  
 
Councilmember Dick said the earlier time may make it more difficult for those crossing 
the bridge.   
 
Councilmember Ekberg said that it makes sense to have it at an earlier time rather than 
having staff wait around until 7:00 p.m. Councilmember Conan agreed, but stressed that 
the affect on citizen participation needed to be considered. 
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RESTATED MOTION: Move to direct staff to bring back an ordinance changing the time of 
the Council Meeting time. 

    Franich / Ekberg – unanimously approved. 
 
Mayor Hunter said that he and city staff had a good meeting with Pierce County 
Planning and Engineering, and Terry Lee, County Councilmember.  He said that he 
would like to meet on a quarterly basis to develop a partnership to work on issues such 
as traffic. 
 
ANNOUNCEMENT OF OTHER MEETINGS;  
1. Gig Harbor North Traffic Options Committee Meeting – October 25th, 9:00 a.m. – 

Community Rooms A&B. 
2. Operations and Public Projects Committee Meeting – October 26th, 3:00 p.m. – 

Engineering & Operations Conference Room. 
 
EXECUTIVE SESSION:   For the purpose of discussing pending litigation per RCW 
42.30.110(1)(i). 
 

MOTION: Move to adjourn to Executive Session for approximately 15 minutes at  
7:32 p.m. in order to discuss pending litigation per RCW 
42.30.110(1)(i). 

  Franich / Young – unanimously approved. 
 
MOTION: Move to return to regular session at 7:45 p.m. 
  Kadzik / Ekberg – unanimously approved.   

 
ADJOURN: 
 
 MOTION:   Move to adjourn at 7:46 p.m. 
   Franich / Conan  – unanimously approved. 
 
       CD recorder utilized: 
       Disk #1 Tracks 1 – 14 
     
 
       
 
____________________________ ____________________________  
Charles L. Hunter, Mayor   Molly M. Towslee, City Clerk 
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ADMINISTRATION 

   

 
 
 
TO:  MAYOR HUNTER AND CITY COUNCIL 
FROM: DAVID RODENBACH, FINANCE DIRECTOR 
SUBJECT: SECOND READING OF ORDINANCE AMENDING ORDINANCE NO. 

1052, EXPANDING THE BOUNDARIES OF THE GIG HARBOR 
HOSPITAL BENEFIT ZONE AND APPROVING AN INTERLOCAL 
AGREEMENT WITH PIERCE COUNTY EXPANDING THE HOSPITAL 
BENEFIT ZONE  

DATE: OCTOBER 23, 2006 
 
 
INTRODUCTION 
This ordinance amends Ordinance No. 1052 and authorizes the Interlocal Agreement 
between the City and Pierce County; both of which are needed to expand the Hospital 
Benefit Zone to include portions of Pierce County that are within Gig Harbor’s Urban 
Growth Area. 
 
BACKGROUND 
After this ordinance is passed, the city will submit an amended application to the 
Department of Revenue to establish an expanded Hospital Benefit Zone.  
 
RECOMMENDATION 
Staff recommends adoption of this ordinance. 



ORDINANCE NO. 1057 
 

AN ORDINANCE OF THE CITY OF GIG HARBOR, 
WASHINGTON, AMENDING ORDINANCE NO. 1052 AND 
EXPANDING THE BOUNDARIES OF THE GIG HARBOR 
HOSPITAL BENEFIT ZONE. 

 
 
 

 WHEREAS, the Washington State Legislature in its 2006 Regular Session 

approved SHB 2670, as Chapter 111, Laws of 2006 (the “Act”), authorizing the 

formation of hospital benefit zones; and 

 WHEREAS, the Franciscan Health System, a Washington nonprofit corporation 

(“Franciscan”) is proposing to construct a hospital (“Hospital”) at 11567 Canterwood 

Boulevard NW, and Franciscan received a certificate of need for the construction of the 

Hospital on June 15, 2006; and 

 WHEREAS, a hearing was held on July 24, 2006, and the City Council approved 

Ordinance No. 1052, forming the Gig Harbor Hospital Benefit Zone; 

 WHEREAS, subsequent to the formation of the Gig Harbor Hospital Benefit Zone, 

Pierce County approved a resolution authorizing an Interlocal Agreement with the City, 

pursuant to which certain areas within the County and within the City’s urban growth 

boundaries would be included within the Benefit Zone;  

 NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GIG HARBOR, 

WASHINGTON, DO ORDAIN; as follows: 

 Section 1. Definitions.  As used herein, capitalized terms shall have the 

meanings given such terms in Ordinance No. 1052, except for the following: 

   



 Benefit Zone means the Gig Harbor Hospital Benefit Zone established by 

Section 4 of this ordinance, including the area added thereto by this amendatory 

ordinance. 

 Interlocal Agreement means the Interlocal Agreement, between the City and 

Pierce County, pursuant to which certain areas (described on Exhibit B attached hereto) 

shall be included within the Benefit Zone, as such Interlocal Agreement may be 

amended in the future by agreement of the City and Pierce County. 

 Section 2. The City hereby amends the boundaries of the Benefit Zone to 

include those areas within Pierce County described on Exhibit A attached hereto and 

incorporated by this reference herein.  Following the approval of this ordinance, the 

boundaries of the Benefit Zone shall include the area described on Exhibit A.  

 Section 3. The City Council hereby reconfirms and repeats its findings made in 

Section 3 of Ordinance No. 1052.  

 Section 4. The City Council hereby finds that: 

 (a) The estimated cost of the Public Improvements is $136,570,000, all of 

which is expected to be financed by the Bonds. 

 (b) The Excess Excise Taxes to be used to finance the Public Improvements 

are expected to be in place for thirty (30) years.  

 (c) The average amount of tax revenue to be received in all Fiscal Years 

through the imposition of the “Local Tax” is $60,000,000. 

 (d) The City anticipates that the use of Excess Excise Taxes by the City will 

commence in 2011.   
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 (e) The execution and delivery of the Interlocal Agreement is in the best 

interests of the City.  The execution and delivery of the Interlocal Agreement by the 

Mayor is hereby authorized, ratified and approved. 

 (f) In Section No. 3 of this ordinance and Ordinance No. 1052, the City 

Council has made the findings required by Section 3(g) of the Act. 

 Section 5. Application to the Department.  The City Administrator is hereby 

directed to make an amended application to the Department in the form and manner 

prescribed by the Department and file the same as soon as practicable.   

 Section 6. Affirmation.  As amended by this amendatory ordinance, Ordinance 

No. 1052 is hereby ratified, approved and confirmed.   

 Section 6.  Effective Date.  This ordinance shall take effect and be in full force five 

(5) days after publication of an approved summary consisting of the title. 

   

PASSED by the City Council and approved by the Mayor of the City of Gig Harbor this 

23rd day of October, 2006.       

 

       CITY OF GIG HARBOR 

       ____________________________ 
       CHARLES L. HUNTER, MAYOR 
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ATTEST/AUTHENTICATED: 
 
 
By: ________________________ 
 MOLLY TOWSLEE, City Clerk 
 
APPROVED AS TO FORM: 
 
 
 
By: ________________________ 
 CYNTHIA WEED 
 
 
FILED WITH THE CITY CLERK: 10/04/06 
PASSED BY THE CITY COUNCIL: 10/23/06 
PUBLISHED: 11/01/06 
EFFECTIVE DATE:  11/06/06 
ORDINANCE NO: 1057 
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EXHIBIT A 
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CLERK’S CERTIFICATE 
 

I, the undersigned, the duly chosen, qualified, and acting Clerk of the City of Gig Harbor, 

Washington, and keeper of the records of the Council of the City (herein called the 

“Council”), DO HEREBY CERTIFY: 

 1. That the attached is a true and correct copy of Ordinance No. 1057 (herein 

called the “Ordinance”) of the Council as finally adopted at a meeting of the Council held 

on the 23rd day of October, 2006, and duly recorded in my office. 

 2. That said meeting was duly convened and held in all respects in 

accordance with law, and to the extent required by law, due and proper notice of such 

meeting was given; that a quorum was present throughout the meeting and a legally 

sufficient number of members of the Council voted in the proper manner for the adoption 

of the Ordinance; that all other requirements and proceedings incident to the proper 

adoption of the Ordinance have been duly fulfilled, carried out and otherwise observed, 

and that I am authorized to executive this certificate. 

 IN WITNESS WHEREOF, I have hereunto set my hand this 23rd day of October, 

2006. 

 

     

 _______________________________________ 

City Clerk 
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INTERLOCAL AGREEMENT 
 

between 
 

CITY OF GIG HARBOR, WASHINGTON 
 

and 
 

PIERCE COUNTY, WASHINGTON 
 

Dated as of October 1, 2006 
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INTERLOCAL AGREEMENT 
 
THIS INTERLOCAL AGREEMENT (this “Agreement”) dated as of October 1, 2006, by and 
between the CITY OF GIG HARBOR, WASHINGTON (the “City”) and PIERCE COUNTY, 
WASHINGTON (the “County”); 
 

W I T N E S S E T H : 
 
WHEREAS, the Washington State Legislature in its 2006 Regular Session approved SHB 2670, 
as Chapter 111, Laws of 2006 (the “Act”), authorizing the formation of hospital benefit zones for 
the purpose of undertaking public improvements in areas that will benefit from the private 
development the areas arising as a result of the public improvements; and 
 
WHEREAS, the Franciscan Health System, a Washington nonprofit corporation (“Franciscan”) is 
proposing to construct a hospital (“Hospital”) at 11567 Canterwood Boulevard NW, and 
Franciscan received a certificate of need for the construction of the Hospital on June 15, 2006; 
and 
 
WHEREAS, a hearing was held by the City Council on July 24, 2006, after notice as provided by 
law, and after discussion of the proposed public improvements and the proposed boundaries of 
the benefit zone and due consideration thereof and of all objections thereto, the Council of the 
City approved Ordinance No. 1052 (the “Ordinance”) establishing the Gig Harbor Benefit Zone 
(the “Gig Harbor Benefit Zone”); and 
 
WHEREAS, the Act authorized other taxing authorities who also will benefit from the public 
improvements and resulting private development in the area to participate in a benefit zone; and 
 
WHEREAS, the County’s participation in the Gig Harbor Benefit Zone would be limited solely 
to the approval of the re-direction of the State’s portion of certain sales and excise taxes 
authorized under the Act to the Gig Harbor Benefit Zone; and 
 
WHEREAS, the participation of the County as a taxing authority that levies sales and excise 
taxes under RCW ch. 82.14 is conditioned upon the County’s recognition of the benefit of the 
proposed public improvements and resulting private investment within the Gig Harbor Benefit 
Zone and is further conditioned upon the County Council’s approval of such participation; and  
 
WHEREAS, RCW ch. 39.34 authorizes public agencies to enter into agreements for cooperative 
action; and 
 
NOW, THEREFORE, in consideration of the mutual covenants hereinafter contained, the parties 
hereto covenant and agree as follows. 
 
Section 1.  Incorporation of Documents.  A copy of Ordinance No. 1052 of the City, adopted on 
July 24, 2006 (including any amendments or supplements thereto, the “Ordinance”) is attached 
hereto as Exhibit A.  Upon the approval of this Agreement, the City Council will amend the 
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Ordinance, following the holding of an additional public hearing, to (a) include a revised 
boundary description, attached hereto as Exhibit B, and (b) provide that Excess Excise Taxes will 
include Excise Taxes levied by the County as well as the City within the Benefit Zone.  The 
foregoing amendment of the Ordinance to include the area within the County shown in the 
revised boundary description and to include Excess Excise Taxes levied by the County is hereby 
approved by the County.  The City shall not amend the Ordinance, other than as described above, 
without the prior written consent of the County so long as this Agreement is in effect and the 
County is performing its obligations hereunder.   
 
Section 2.  Definitions.  Unless the context clearly requires otherwise, capitalized terms used in 
this Agreement have the meanings given such terms in the Ordinance.    
 
Section 3.  Findings by County.  The County hereby makes the following findings: 
 
(a) The Public Improvements are expected both to encourage private development within the 
revised boundaries of the Gig Harbor Benefit Zone and to support the development of the 
Hospital;  
 
(b) The Public Improvements proposed to be financed in whole or in part using hospital 
benefit zone financing are expected both to encourage private development within the Gig 
Harbor Benefit Zone and to support the development of the Hospital; and 
 
(c) Private development that is anticipated to occur within the Benefit Zone, as a result of the 
Public Improvements, will be consistent with the county-wide planning policy adopted by the 
County under RCW ch. 36.70A.210 and development regulations as adopted under authority of 
chapter 36.70 RCW. 
 
Section 4.  Limitations and Confirmations. 
 
(a) The obligations issued to provide the hospital benefit zone financing for the Public 
Improvements, if any, will be authorized and issued by the City.  The County shall have no 
liability, directly or indirectly, for those obligations. 
 
(b) The County shall have no obligation to provide funds or financial support as a result of 
this agreement for the Public Improvements.  The County’s participation shall be limited solely 
to the approval of the re-direction of the State’s portion of those sales and excise taxes authorized 
by the Act to be re-directed to the Gig Harbor Hospital Benefit Zone. 
 
 (c) The administration and governance of the Gig Harbor Benefit Zone shall be the 
sole responsibility of the City. 
 
Section 5.  Application to Department.  The City Administrator is hereby directed to make 
application to the Department in the form and manner prescribed by the Department and file the 
same as soon as practicable on or after August 1, 2006 and to seek approval of the incorporation 
of the revised boundary pursuant to this Agreement. 
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Section 6.  Governing Law; Venue.  This Agreement is governed by and shall be construed in 
accordance with the substantive laws of the State of Washington and shall be liberally construed 
so as to carry out the purposes hereof.  Except as otherwise required by applicable law, any 
action under this Agreement shall be brought in the Superior Court of the State of Washington in 
and for Pierce County. 
 
Section 7.  Notices.  Except as otherwise provided herein, all notices, consents or other 
communications required hereunder shall be in writing and shall be sufficiently given if 
addressed and mailed by first-class, certified or registered mail, postage prepaid and return 
receipt requested, as follows: 
 
To the County: 
Pierce County 
County-City Building 
930 Tacoma Avenue South 
Tacoma, WA 98402 
Attention:  County Administrator 
 
To the City: 
City of Gig Harbor 
3510 Grandview Street 
Gig Harbor, WA 98335 
 
The County or the City may, by notice given hereunder, designate any further or different 
addresses to which subsequent notices, certificates, requests or other communications shall be 
sent.  Notices shall be deemed served upon deposit of such notices in the United States mail in 
the manner provided above. 
 
Section 8.  Binding Effect.  This Agreement shall inure to the benefit of and shall be binding 
upon the County and the City and their successors.   
 
Section 9.  Severability.  In the event any provision of this Agreement shall be held invalid or 
unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render 
unenforceable any other provision hereof. 
 
Section 10.  Amendments.  This Agreement may not be effectively amended, changed, modified 
or altered, except by an instrument in writing duly executed by the County and the City (or their 
successors in title).   
 
Section 11.  Effective Date of and Termination of Agreement. This Agreement shall take effect 
upon its execution.   This agreement shall be terminated automatically upon any default under 
Section 4.  In addition, the parties may terminate this agreement upon mutual agreement.  In any 
event, this agreement shall terminate upon the earliest of the repeal or determination of illegality 
of the Act, the repayment of all obligations secured by revenues of the Gig Harbor Hospital 
Benefit Zone or the dissolution of the Gig Harbor Hospital Benefit Zone.  
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Section 12.  Counterpart Signatures.  This Agreement may be executed in counterparts and each 
such counterpart shall for all purposes be deemed to be an original and together shall constitute 
but one and the same instrument. 
 
IN WITNESS WHEREOF, the County and the City have caused this Agreement to be executed 
in their respective names by their duly authorized officers, and have caused this Agreement to be 
dated as of the date set forth on the first page hereof. 
 
APPROVED: 
 
CITY OF GIG HARBOR 
 
 
 
     
Title of Signatory:        Mayor  
 

PIERCE COUNTY 
 
 
 
     
Title of Signatory:      
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EXHIBIT A 
 

ORDINANCE NO. 1052 
 

AN ORDINANCE OF THE CITY OF GIG HARBOR, WASHINGTON, MAKING 
CERTAIN FINDINGS AND ORDERING THE FORMATION OF A HOSPITAL BENEFIT 
ZONE. 

 
 
 

 WHEREAS, the Washington State Legislature in its 2006 Regular Session approved SHB 2670, 

as Chapter 111, Laws of 2006 (the “Act”), authorizing the formation of hospital benefit zones; and 

 WHEREAS, the Franciscan Health System, a Washington nonprofit corporation (“Franciscan”) is 

proposing to construct a hospital (“Hospital”) at 11567 Canterwood Boulevard NW, and Franciscan 

received a certificate of need for the construction of the Hospital on June 15, 2006; and 

 WHEREAS, a hearing was held on July 24, 2006, after notice as provided by law, and after 

discussion of the proposed public improvements and the proposed boundaries of the benefit zone and 

due consideration thereof and of all objections thereto, the Council has determined to order the formation 

of a benefit zone in order to undertake the public improvements described below;  

 NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GIG HARBOR, WASHINGTON, DO 

ORDAIN; as follows: 

 Section 1. Definitions.  As used herein, the following capitalized terms have the following 

meetings: 

 Act means Laws of Washington, Chapter 111, 2006 Regular Session. 

 Base Year means 2007 which is the calendar year immediately following the creation of the 

Benefit Zone. 

 Benefit Zone means the Gig Harbor Hospital Benefit Zone established by Section 4 of this 

ordinance. 

 Department means the State of Washington Department of Revenue. 

 Excise Taxes mean the local retail sales and use taxes authorized in RCW82.14.030. 
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 Excess Excise Taxes mean the amount of Excise Taxes received by the City during each 

Measurement Year from taxable activity within the Benefit Zone over and above the amount of Excise 

Taxes received by the City during the Base Year from taxable activity within the Benefit Zone. 

 Excess State Excise Taxes mean the amount of Excise Taxes received by the State during the 

Measurement Year from taxable activity within the Benefit Zone over and above the amount of Excise 

Taxes received by the State during the Base Year from the taxable activity within the Benefit Zone.  The 

term Excise Taxes, for the purpose of this definition, means state retail sales and use taxes imposed 

under chapter 82.08 and 82.12 RCW. 

 Fiscal Year means the year beginning July 1 and ending on June 30. 

 Franciscan means the Franciscan Health System, the owner and operator of the Hospital. 

 Hospital means St. Anthony Hospital to be constructed at 11567 Canterwood Boulevard NW and 

operated by the Franciscan. 

 Local Public Sources include, but are not limited to, private monetary contributions and Tax 

Allocation Revenues dedicated to the financing of the Public Improvements.  

 Local Tax means the sales and use tax authorized to be imposed by Section 7 of the Act. 

 Measurement Year means a calendar year, beginning with 2008  which is the year following the 

Base Year and each calendar year thereafter, that is used annually to measure the amount of Excess 

Excise Taxes required to be used to finance the costs of Public Improvements. 

 Public Improvements means the public improvements described in Section 2 of this ordinance. 

 State Contribution means the lesser of (i) two million dollars or (ii) an amount equal to Excess 

State Excise Taxes received by the State during the preceding calendar year. 

 Tax Allocation Revenues mean the tax revenues derived from the receipt of Excess Excise 

Taxes and distributed to the City in order to finance the Public Improvements. 

 Section 2. The City hereby designates a benefit zone within the boundaries of the City for 

the purpose of acquiring, constructing and installing the public improvements described on Exhibit A 

attached hereto and incorporated by this reference herein.  The foregoing improvements are hereafter 

referred to as the “Public Improvements.”   
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 Section 3. The City Council hereby makes the following findings: 

 (a) The Public Improvements are expected both to encourage private development within the 

area described in Section 4(a) (the “Benefit Zone”) and to support the development of the Hospital;  

 (b) The Public Improvements proposed to be financed in whole or in part using hospital 

benefit zone financing are expected both to encourage private development within the Benefit Zone and to 

support the development of the Hospital; 

 (c) Private development that is anticipated to occur within the Benefit Zone, as a result of the 

Public Improvements, will be consistent with the county-wide planning policy adopted by Pierce County 

under RCW ch. 36.70A.210 and the City’s comprehensive plan and development regulations as adopted 

under authority of chapter 36.70 RCW; and 

 (d) The Public Improvements proposed to be financed in whole or in part using hospital 

benefit zone financing (as authorized under the Act) are reasonably likely to: 

  (1) increase private investment within the Benefit Zone; 

  (2) increase employment within the Benefit Zone; and 

  (3) generate, over a period of time that the Local Tax is expected to be imposed, 

state and local sales use tax revenues that are equal to or greater than the aggregate State Contributions 

and Local Public Sources.  

 Section 4. There is hereby established a hospital benefit zone of the City to be known as 

“Gig Harbor Hospital Benefit Zone” (herein referred to as the “Benefit Zone”).   

 (a) The boundaries of the Benefit Zone shall be as described on Exhibit B attached hereto 

and incorporated by this reference herein. 

 (b) The estimated cost of the Public Improvements is $136,570,000, all of which is expected 

to be financed by the Bonds. 

 (c) The Excess Excise Taxes to be used to finance the Public Improvements are expected to 

be in place for thirty (30) years.  

 (d) The average amount of tax revenue to be received in all Fiscal Years through the 

imposition of the “Local Tax” is $60,000,000. 
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 (e) The City anticipates that the use of Excess Excise Taxes by the City will commence in 

2011.   

 (f) In Section No. 3 of this ordinance, the City Council has made the findings required by 

Section 3(g) of the Act. 

 Section 5. Application to the Department.  The City Administrator is hereby directed to make 

application to the Department in the form and manner prescribed by the Department and file the same as 

soon as practicable on or after August 1, 2006.   

 Section 6.  Effective Date.  This ordinance shall take effect and be in full force five (5) days after 

publication of an approved summary consisting of the title. 

  PASSED by the City Council and approved by the Mayor of the City of Gig Harbor this 

24th day of July, 2006. 

      CITY OF GIG HARBOR 
 
      ________________________________ 
      CHARLES L. HUNTER, MAYOR 
 
ATTEST/AUTHENTICATED: 
 
 
By: ________________________ 
 MOLLY TOWSLEE, City Clerk 
 
APPROVED AS TO FORM: 
 
 
 
By: ________________________ 
 CYNTHIA WEED 
 
 
FILED WITH THE CITY CLERK: 7/5/06 
PASSED BY THE CITY COUNCIL: 7/24/06 
PUBLISHED: 7/26/06 
EFFECTIVE DATE: 7/31/06 
ORDINANCE NO: 1052 
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EXHIBIT A-1 

 
DESCRIPTION OF PUBLIC IMPROVEMENTS 

 
The group of improvements, beginning with the SR 16/Burnham Drive interchange 
project which is the cornerstone of the plan, plus several other important arterial 
improvements, are all essential to support that interchange or to divert some of the 
forecast demand away from that interchange.  Completing all of these improvements is 
the key to maintaining LOS standards for the interchange area when North Gig Harbor is 
fully developed.  These projects are described next.   
Reconstruct the SR 16/Burnham Drive Interchange.  This configuration replaces two 
roundabouts with one signalized intersection at the mid-point of the arterial bridge 
across the freeway.  The arterial bridge is expanded to provide four through travel lanes 
plus turning lanes. Estimated Cost is $40M.  
Reconstruct the Existing Roundabout Intersection of Borgen Boulevard with 
Canterwood Boulevard/Burnham Drive as a Signalized Intersection.  This high 
volume intersection is east of the SR 16/Burnham Drive interchange as reconstructed, 
and will need to be converted to a signalized intersection in lieu of the current six-legged 
roundabout at the same time as the SPUI interchange conversion.  Estimated Cost is 
$400K. New East-West Arterial Connection between Canterwood Boulevard and Purdy 
Drive, across SR 16, north of the SR 16/Burnham Drive Interchange. A new arterial 
connection is proposed across SR 16 between South Purdy Drive on the west and 
Canterwood Boulevard on the east. Estimated Cost is $7.5M. 
New East-West Arterial Connection between Burnham Drive and Bujacich Road, 
across SR 16, at or near 96th Street NW.  Connect across the freeway at 96th Street a 
longer surface route that would contour southerly from 96th Street to cross SR 16 up to 
one quarter mile south of 96th Street, then contour back to that east-west alignment. 
Estimated Cost is $13M.  
Improved Arterial Connection North-South between Bujacich Road and Wollochet 
Drive, west of SR 16.  Construct an arterial connection between Bujacich Road to 
Rosedale Street. Estimated Cost is $15M. 
Harbor Hill Drive, South Extension to Burnham Drive.  Extend Harbor Hill Drive from 
its current terminus down to Burnham Drive. Estimated Cost is $6M. 
New Collector Arterial, Canterwood Boulevard to Borgen Boulevard to 50th Street 
to Harbor Hill Drive.  Construct a new road from Canterwood Boulevard to Borgen 
Boulevard. Estimated Cost is $15M.  
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EXHIBIT A - 2 
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EXHIBIT A – 3 
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EXHIBIT A - 4 
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EXHIBIT A - 5 
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EXHIBIT A - 6

Facility Cost*

1 Stormwater 187,000$       

2 Water 4,443,000$    

3 Wastewater 29,576,000$  

4 Parks 5,464,000$    

TOTAL = 39,670,000$  

CFPs from the City's 2004 Comp Plan

Summary
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EXHIBIT B 
 



 

CLERK’S CERTIFICATE 
 

 I, the undersigned, the duly chosen, qualified, and acting Clerk of the City of Gig Harbor, 

Washington, and keeper of the records of the Council of the City (herein called the “Council”), DO 

HEREBY CERTIFY: 

 1. That the attached is a true and correct copy of Ordinance No. 1052 (herein called the 

“Ordinance”) of the Council as finally adopted at a meeting of the Council held on the 24th day of July, 

2006, and duly recorded in my office. 

 2. That said meeting was duly convened and held in all respects in accordance with law, 

and to the extent required by law, due and proper notice of such meeting was given; that a quorum was 

present throughout the meeting and a legally sufficient number of members of the Council voted in the 

proper manner for the adoption of the Ordinance; that all other requirements and proceedings incident to 

the proper adoption of the Ordinance have been duly fulfilled, carried out and otherwise observed, and 

that I am authorized to executive this certificate. 

 IN WITNESS WHEREOF, I have hereunto set my hand this ____ day of July, 2006. 

 
 
      __________________________________ 
                   City Clerk 
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EXHIBIT B 
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COMMUNITY DEVELOPMENT DEPARTMENT 

 
TO: MAYOR HUNTER AND CITY COUNCIL  
FROM: JOHN P. VODOPICH, AICP 
 COMMUNITY DEVELOPMENT DIRECTOR 
SUBJECT: RESOLUTION FOR PUBLIC HEARING 

MILTON AVENUE STREET VACATION REQUEST - DROLSHAGEN 
DATE: OCTOBER 23, 2006 
 
INTRODUCTION/BACKGROUND 
The city received a letter on September 26, 2006 from Mr. Jeffery L. Drolshagen, owner 
of the abutting property, petitioning the city to vacate a portion of Milton Avenue in 
accordance with GHMC 12.14.002C.  
 
Specifically, the request is for the vacation of the portion of Milton Avenue right-of-way 
currently held by the city and abutting the northwest property frontage of Lots 15,16 and 
17 of parcel number 2260000391.  Prior research on this right-of-way has determined 
that this portion of Milton Avenue was platted in Pierce County in 1888 and was not 
opened or improved by 1905. However, approximately 30 years ago, roadway 
improvements including city utilities were constructed to serve 6 lots to the north of this 
portion of Milton Avenue that abuts Mr. Drolshagen’s parcel. The area requested for 
vacation as identified in the attached survey is outside the existing roadway section and 
the city has no plans on making improvements in this area. In order to ensure that this 
portion of Milton Avenue is placed on tax rolls and the ownership is formally recorded, 
the property owner has requested that the city vacate the street under GHMC 12.14. 
 
The section of right-of-way proposed for vacation along Milton Avenue is surplus to the 
city’s needs and the city does not have any plans for improving the right-of-way 
proposed for vacation.  The vacation request will not eliminate public access to any 
property.   
 
As defined in 12.14 GHMC, a resolution must be passed by the City Council setting a 
time and date for a public hearing on the proposed street vacation. 
 
FISCAL CONSIDERATIONS 
The processing fee has been paid in accordance with GHMC 12.14.004.  
 
RECOMMENDATIONS 
I recommend that Council pass the resolution setting Monday, November 27, 2006 at 
7:00 P.M. as the date for the public hearing on the proposed street vacation of Prentice 
Avenue. 













 
 
 
 
 
 

 
COMMUNITY DEVELOPMENT DEPARTMENT 

 
TO:  MAYOR HUNTER AND CITY COUNCIL 
FROM: JOHN P. VODOPICH, AICP 

COMMUNITY DEVELOPMENT DIRECTOR 
SUBJECT: PUBLIC HEARING - RESOLUTION ACCEPTING THE SHAFER 

ANNEXATION PETITION (ANX 06-1302) 
DATE: OCTOBER 23, 2006 
 
INFORMATION/BACKGROUND 
The City received a complete Notice of Intention to Commence Annexation Proceedings 
for a proposal to annex approximately 0.31 acres of property located at the corner of 
Soundview Drive and 61st Street Court NW adjacent to the existing City limits and within 
the City’s Urban Growth Area (UGA).  At the August 14, 2006 meeting, the City Council 
accepted the Notice of Intention and authorized the circulation of an annexation petition 
(Payne/Franich, 6-0-0) subject to the following conditions: 
 

1. The City shall require that the property owner(s) assume all of the existing 
indebtedness of the area being annexed; 

2. The City will require the simultaneous adoption of Single-Family Residential (R-1) 
zoning for the proposed area in substantial compliance with the Comprehensive 
Plan as adopted by City of Gig Harbor Ordinance No. 981; and 

3. The property will be subject to the Height Restriction Area standards (GHMC 
17.62). 

 
The City received the petition for annexation on August 17, 2006, which was 
subsequently certified by the Pierce County Office of the Assessor-Treasurer on August 
23, 2006 as being legally sufficient. 
 
Acceptance of the annexation petition and referral to the Pierce County Boundary 
Review Board for consideration must be done by Resolution. 
 
Notice of this public hearing was posted in three conspicuous places within the area 
proposed for annexation; was mailed to all property owners of record both within the 
annexation area and within three hundred feet (300’) of the area proposed for 
annexation; published in the Peninsula Gateway; and posted on the City website. 
 
POLICY CONSIDERATIONS 
None. 



 
FISCAL IMPACT 
The $200.00 annexation fee has been paid. 
 
RECOMMENDATION 
I recommend that the Council approve the resolution accepting the annexation petition 
for the Shafer Annexation (ANX 06-1302) and further refer it to the Pierce County 
Boundary Review Board for consideration.

 
  



 
  



 
CITY OF GIG HARBOR 

 RESOLUTION NO.    
 
A RESOLUTION OF THE CITY OF GIG HARBOR, RELATING TO ANNEXATION AND 
ZONING, PROVIDING THE CITY COUNCIL’S ACCEPTANCE OF THE ANNEXATION 
PETITION FOR APPROXIMATELY 0.31 ACRES OF PROPERTY LOCATED AT THE 
CORNER OF SOUNDVIEW DRIVE AND 61st STREET COURT NW (ANX 06-1302), 
ADJACENT TO THE CITY LIMITS, WITHIN THE CITY’S URBAN GROWTH AREA, 
LOCATED IN PIERCE COUNTY, DECLARING THE CITY COUNCIL’S INTENT TO 
ADOPT PROPOSED ZONING REGULATIONS FOR THE ANNEXATION AREA, AND 
REFERRING THE PETITION FOR ANNEXATION TO THE BOUNDARY REVIEW 
BOARD. 
  

 
WHEREAS, on May 18, 2006, the City of Gig Harbor received a Notice of Intent to 

Annex approximately 0.31 acres of property located at the corner of Soundview Drive and 61st 

Street Court NW, adjacent to the existing City limits and within the City’s Urban Growth Area 

(UGA), located in Pierce County; and 

WHEREAS, the Notice of Intent was signed by the owners of not less than ten 

percent (10%) of the acreage of the property; and 

WHEREAS, on August 14, 2006, the City Council met with the initiators of the 

petition and voted (Payne/Franich, 6-0-0) to authorize the circulation of the annexation 

petition subject to certain conditions including adoption of pre-annexation Single-Family 

Residential (R-1), requiring that the property owners assume all of the existing 

indebtedness of the area being annexed, and requiring that the property be subject to the 

Height Restriction Area standards (GHMC 17.62); and 

WHEREAS, on August 17, 2006, petitions for annexation of the property 

described and graphically depicted on Exhibit A was received by the City; and 

 
  



WHEREAS, on August 23, 2006, the Pierce County office of the Assessor-

Treasurer certified the signatures on the petition for annexation of the property described 

and graphically depicted on Exhibit A; and 

WHEREAS, the property described and graphically depicted on Exhibit A and 

proposed to be annexed is within the Urban Growth Area as established by Pierce County 

and included in the Comprehensive Plans of both the County and the City of Gig Harbor; 

and 

WHEREAS, the City of Gig Harbor Comprehensive Plan, adopted in 

December, 2004, established the land use map designation for this area as Residential 

Low, along with pertinent goals and objectives, to guide the development of the annexation 

area over the next twenty years; and 

WHEREAS, the proposed pre-annexation zoning of Single-Family Residential 

(R-1) being applied to the property described and graphically depicted on Exhibit A is 

consistent with the City of Gig Harbor Comprehensive Land Use Plan designation of 

Residential Low; and  

WHEREAS, on October 23, 2006, the City Council, following a public hearing 

on the annexation petition, voted to declare its intent to authorize and approve the 

annexation and the proposed pre-annexation Single-Family Residential (R-1) zoning for the 

area described and graphically depicted on Exhibit A, subject to Boundary Review Board 

approval; now, therefore, 

THE CITY COUNCIL OF THE CITY OF GIG HARBOR, WASHINGTON, 

HEREBY RESOLVES AS FOLLOWS: 

 
  



Section 1.  The Gig Harbor City Council hereby declares its intent to authorize 

and approve the annexation of approximately 0.31 acres of property located at the corner 

of Soundview Drive and 61st Street Court NW, adjacent to the existing City limits, located in 

Pierce County, as described and graphically depicted on Exhibit A, attached hereto, as part 

of the City of Gig Harbor, contingent upon compliance with the following conditions: 

A. Pursuant to the terms of the annexation petition, the approximately 

0.31 acres of property located at the corner of Soundview Drive and 

61st Street Court NW, adjacent to the existing City limits, located in 

Pierce County, as described and graphically depicted on Exhibit A, 

shall be assessed and taxed at the same rate and on the same basis 

as property within the City, including assessments for taxes and 

payment of any bonds issued or debts contracted prior to or existing 

as of the date of annexation; and 

B. All property within the area described and graphically depicted on 

Exhibit A shall be zoned as Single-Family Residential (R-1), in 

accordance with the Gig Harbor Municipal Code, Title 17; and 

C. The property shall be subject to the Height Restriction Area standards 

(GHMC 17.62). 

Section 2.  The Gig Harbor City Clerk hereby declares the property described 

and graphically depicted on Exhibit A, which is the subject of the annexation petition, to be 

contiguous with the boundaries of the City of Gig Harbor.   

Section 3.  The City Council hereby authorizes the Mayor to submit all 

necessary documentation to the Pierce County Boundary Review Board in order to gain 

 
  



approval for the annexation provided in this Resolution.  The City Council shall not take any 

further action on the annexation proposal until such time as the Pierce County Boundary 

Review Board has completed its review of the Notice of Intent to Annex.   

 
RESOLVED by the City Council this 23rd day of October 2006. 

 
 

APPROVED: 
 
________________________________ 
MAYOR, CHARLES L. HUNTER 

 
ATTEST/AUTHENTICATED: 
 
_____________________________________ 
CITY CLERK, MOLLY M. TOWSLEE 
 
 
APPROVED AS TO FORM; 
OFFICE OF THE CITY ATTORNEY: 
 
BY:__________________________________ 
 
 
FILED WITH THE CITY CLERK:   
PASSED BY THE CITY COUNCIL:  
RESOLUTION NO. 

 
  



 

 
  



 
 

 

 
  



 
 
 
 
 
 

 
COMMUNITY DEVELOPMENT DEPARTMENT 

 
TO:  MAYOR HUNTER AND CITY COUNCIL 
FROM: JOHN P. VODOPICH, AICP 
  COMMUNITY DEVELOPMENT DIRECTOR 
SUBJECT: PUBLIC HEARING AND RESOLUTION – DEVELOPMENT 

AGREEMENT WITH HARBOR HILL LLC 
DATE: OCTOBER 23, 2006 
 
INFORMATION/BACKGROUND 
The Hearing Examiner approved, with conditions the applications for Site Plan Review, 
Site-specific Rezone, and Design Review for the proposed Costco Wholesale 
Warehouse facility on August 1, 2006.  This Decision was not appealed and is final. 
 
Specifically, condition 29 stated that “all conditions of design review established by the 
Design Review Board (DRB) and set forth in Exhibit 18 are incorporated in full as 
conditions of this Decision”. 
 
The Gig Harbor Municipal Code calls for locating structures near the front setback line 
and minimizing parking in front of buildings (GHMC 17.99.300 (B) and .330 (H).  In 
order to comply with this section of Code, the Developer proposed a phased approach 
to the construction of frontage buildings on the site.  The DRB recommended that the 
City and Harbor Hill LLC enter into a binding commitment that runs with the land that 
provides for damages to be paid to the City if certain timelines are not meet. 
 
City staff and representatives of Harbor Hill LLC have been discussing the terms of a 
Development Agreement consistent with the DRB’s recommendation and Hearing 
Examiner’s approval. 
 
The Development Agreement calls for the building and obtaining of shell Certificates of 
Occupancy for buildings A and B within eighteen (18) months of Costco passing its 
foundation inspection and the building and obtaining of shell Certificates of Occupancy 
for buildings C, D, and E within thirty (30) months of Costco passing its foundation 
inspection. 
 
The Developer is required to execute a Cash Set Aside in the amount of One-hundred 
Fifty Thousand Dollars ($150,000.00) to ensure performance.  Failure to perform by the 
stated deadlines results in forfeiture of funds to the City based on a sliding scale 
outlined in Section 10 of the Agreement. 
 
The City Attorney has reviewed the proposed Development Agreement and will provide 
comment at the meeting. 
 
RECOMMENDATION 



 
 

I recommend that the Council hold the public hearing; consider public testimony; 
consider the recommendations of the City Attorney; deliberate; and if necessary, amend 
the Agreement prior to approval. 
 
Two separate motions will be necessary; one to approve the Development Agreement 
and one to pass the Resolution executing the Development Agreement. 











































 
ORDINANCE NO.  ____ 

 
AN ORDINANCE OF THE CITY OF GIG HARBOR, WASHINGTON, 
LEVYING THE GENERAL PROPERTY TAXES IN THE AMOUNT OF 
$1,497,699 AND EXCESS PROPERTY TAXES IN THE AMOUNT OF 
$300,000 FOR THE CITY OF GIG HARBOR FOR THE FISCAL 
YEAR BEGINNING JANUARY 1, 2007. 
 

 
 
 WHEREAS, the City Council of the City of Gig Harbor attests that the City 
population is 6,765; and 
 
 WHEREAS, the City Council of the City of Gig Harbor have properly given 
notice of the public hearing held October 23, 2006 to consider the City’s General 
Fund revenue sources for the 2007 calendar year, pursuant to RCW 84.55.120; 
and 
 
 WHEREAS, the City Council of the City of Gig Harbor held a meeting on 
October 23, 2006 and considered its budget for the 2007 calendar year; and 
 
 WHEREAS, the City Council of the City of Gig Harbor after a public 
hearing held on October 23, 2005, and after duly considering all relevant 
evidence and testimony presented, determined that the City of Gig Harbor 
requires a regular levy in the amount of one million four hundred ninety seven 
thousand six hundred ninety nine dollars and no cents ($1,497,699.00), which 
includes an increase in property tax revenue from the previous year, and 
amounts resulting from the addition of new construction and improvements to 
property and any increase in the value of state-assessed property, and the 
amounts authorized by law as a result of any annexations that have occurred and 
refunds made, in order to discharge the expected expenses and obligations of 
the city and in its best interest; and 
 
 WHEREAS, the City Council of the City of Gig Harbor determined that the 
City of Gig Harbor requires an excess levy in the amount of three hundred 
thousand dollars and no cents ($300,000.00) in order to provide debt service for 
the 2005 Unlimited Tax General Obligation Bond. 
 
 NOW, THEREFORE, the City Council of the City of Gig Harbor, Washington 
ORDAINS as follows: 
 
Section 1. An increase in the regular property tax levy is hereby authorized for the 
2006 levy in the amount of fourteen thousand five hundred forty six dollars and no 
cents ($14,546.00) which is a percentage increase of 1% from the previous year. 
 



Section 2. The Property tax excess levies required to raise estimated revenues 
for the City of Gig Harbor for the ensuing year commencing January 1, 2007, shall 
be levied upon the value of real and personal property which has been set at an 
assessed valuation of $1,437,988,732.  Taxes levied upon this value shall be: 
 
Approximately $0.2086 per $1,000 assessed valuation, producing an estimated 
amount of three hundred thousand dollars and no cents ($300,000.00) for 2005 
Unlimited Tax General Obligation Bond debt service. 
 
Section 3. This ordinance shall be published in the official newspaper of the city, 
and shall take effect and be in full force five (5) days after the date of its publication. 
 
 PASSED by the City Council of the City of Gig Harbor, Washington, and 
approved by its Mayor at a regular meeting of the council held on this 13th day of 
November, 2006. 
 
 
      ____________________________ 
      Charles L. Hunter, Mayor 
 
ATTEST/AUTHENTICATED: 
 
 
By:  _      
Molly Towslee, City Clerk 
 
APPROVED AS TO FORM: 
 
 
 
By:      
 Carol A. Morris, City Attorney 
 
Filed with city clerk:  10/18/06  
Passed by the city council: 
Date published:   
Date effective: 



 
 
 
 
 
 

 
COMMUNITY DEVELOPMENT DEPARTMENT 

 
TO:  MAYOR HUNTER AND CITY COUNCIL 
FROM: JOHN P. VODOPICH, AICP 

COMMUNITY DEVELOPMENT DIRECTOR 
SUBJECT: FIRST READING OF AN ORDINANCE RELATING TO ANNEXATION 

AND ZONING - McCORMICK RIDGE LLC (ANX 04-04) 
DATE: OCTOBER 23, 2006 
 
INFORMATION/BACKGROUND 
The City received a complete Notice of Intention to Commence Annexation Proceedings 
from McCormick Ridge LLC for a proposal to annex approximately 38 acres of property 
located west of Canterwood Boulevard, adjacent to the existing City limits and within the 
City’s Urban Growth Area (UGA).  At the October 24, 2005 meeting, the City Council 
accepted the Notice of Intention and authorized the circulation of an annexation petition. 
    
 
The City received petitions for annexation on May 18, and June 1, 2006, which were 
subsequently certified by the Pierce County Office of the Assessor-Treasurer on June 
30, 2006 as being legally sufficient. 
 
At the conclusion of a public hearing on August 14, 2006, the Council passed 
Resolution No. 684 accepting the annexation petition and referred the annexation to the 
Pierce County Boundary Review Board for consideration.  The Boundary Review Board 
deemed the annexation approved on October 11, 2006. 
 
Adoption of an ordinance annexing the property and establishing zoning is in order.  The 
City Attorney has reviewed and approved the attached ordinance for your consideration. 
 
POLICY CONSIDERATIONS 
None. 
 
FISCAL IMPACT 
None. 
 
RECOMMENDATION 
I recommend that the Council approve the ordinance as presented following the second 
reading. 



 
 

 
 



 
 

 

 
 

 
 



CITY OF GIG HARBOR 
ORDINANCE NO. 

 
AN ORDINANCE OF THE CITY OF GIG HARBOR, RELATING TO 
ANNEXATION AND ZONING, ANNEXING APPROXIMATELY 38 ACRES 
OF PROPERTY LOCATED WEST OF CANTERWOOD BOULEVARD (ANX 
04-04), ADOPTING SINGLE-FAMILY RESIDENTIAL (R-1) AND MEDIUM-
DENSITY RESIDENTIAL (R-2) ZONING, AND REQUIRING THE 
PROPERTY OWNERS TO ASSUME THEIR PROPORTIONATE SHARE OF 
INDEBTEDNESS. 

  
 

WHEREAS, the City of Gig Harbor received a Notice of Intent to Annex 

approximately 38 acres of property located west of Canterwood Boulevard, adjacent to the 

existing City limits and within the City’s Urban Growth Area (UGA), located in Pierce County; 

and 

WHEREAS, the Notice of Intent was signed by the owners of not less than ten 

percent (10%) of the acreage of the property; and 

WHEREAS, on October 24, 2005, the City Council met with the initiators of 

the petition and voted (Dick/Ruffo, 6-1-0) to authorize circulation of the annexation petition 

subject to certain conditions including adoption of pre-annexation Single-Family Residential 

(R-1) and Medium-Density Residential (R-2) zoning, requiring that the property owners 

assume all of the existing indebtedness of the area being annexed, and requiring the 

submission of a wetland report; and 

WHEREAS, on May 18 and June 1, 2006, petitions for annexation of the 

property described in Exhibit A and graphically depicted on Exhibit B were received by the 

City; and 

 
 

 
 



WHEREAS, on June 30, 2006, the Pierce County office of the Assessor-

Treasurer certified the signatures on the petition for annexation of the property described in 

Exhibit A and graphically depicted on Exhibit B; and 

WHEREAS, On April 24, 2006, the applicant submitted of a wetland analysis 

report for the subject property pursuant to GHMC Section 18.08.090; and 

WHEREAS, the wetland report has been reviewed and determined to be in 

conformance with the Gig Harbor Municipal Code. 

WHEREAS, the property described in Exhibit A and graphically depicted on 

Exhibit B proposed to be annexed is within the Urban Growth Area as established by Pierce 

County and included in the Comprehensive Plans of both the County and the City of Gig 

Harbor; and 

WHEREAS, the City of Gig Harbor Comprehensive Plan, adopted in 

December, 2004, established the land use map designation for this area as Residential 

Low and Residential Medium, along with pertinent goals and objectives, to guide the 

development of the annexation area over the next twenty years; and 

WHEREAS, the proposed pre-annexation zoning of Single-Family Residential 

(R-1) and Medium-Density Residential (R-2) being applied to the property described in 

Exhibit A and graphically depicted on Exhibit B is consistent with the City of Gig Harbor 

Comprehensive Land Use Plan designation of Residential Low and Residential Medium; 

and  

WHEREAS, on August 14, 2006, the City Council, following a public hearing 

on the annexation petition, voted (Payne/Dick, 6-0-0) to declare its intent to authorize and 

approve the annexation and the proposed pre-annexation Single-Family Residential (R-1) 

 
 

 
 



and Medium-Density Residential (R-2) zoning for the area described in Exhibit A and 

graphically depicted on Exhibit B, subject to Boundary Review Board approval (Resolution 

No. 684); and 

WHEREAS, on August 16, 2006, the Notice of Intention, together with 

supporting documentation, was submitted to the Chief Clerk of the Pierce County Boundary 

Review Board; and 

WHEREAS, on August 29, 2006, the Chief Clerk of the Pierce County 

Boundary Review Board deemed the annexation proposal as complete, set the official filing 

date as August 21, 2006, initiated the forty-five (45) day review period, and noted that the 

period during which jurisdiction could be invoked would expire on October 5, 2006; and 

WHEREAS, on October 11, 2006, the Pierce County Boundary Review Board 

issued a written decision approving the annexation of the property as described and 

graphically depicted in Exhibit A; and  

WHEREAS, the City Council considered this Ordinance during its regular City 

Council meeting’s of October 23 and November 13, 2006; Now, Therefore, 

THE CITY COUNCIL OF THE CITY OF GIG HARBOR, WASHINGTON, 
ORDAINS AS FOLLOWS: 

 
Section 1.  The Gig Harbor City Council hereby approves the annexation of 

approximately 38 acres of property located west of Canterwood Boulevard, adjacent to the 

existing City limits, located in Pierce County, as described in Exhibit A and graphically 

depicted on Exhibit B, attached hereto, as part of the City of Gig Harbor, contingent upon 

compliance with the following conditions: 

A. Pursuant to the terms of the annexation petition, the approximately 38 

acres of property located west of Canterwood Boulevard, adjacent to 

 
 

 
 



the existing City limits, located in Pierce County, as described in 

Exhibit A and graphically depicted on Exhibit B, shall be assessed and 

taxed at the same rate and on the same basis as property within the 

City, including assessments for taxes and payment of any bonds 

issued or debts contracted prior to or existing as of the date of 

annexation; and 

B. All property within the area described in Exhibit A and graphically 

depicted on Exhibit B shall be zoned as Single-Family Residential (R-

1) and Medium-Density Residential (R-2), in accordance with the Gig 

Harbor Municipal Code, Title 17. 

Section 2.  The Community Development Director is hereby instructed to 

effectuate the necessary changes to the Official Zoning Map of the City in accordance with 

the zoning established in Section 1. 

Section 3.  The Gig Harbor City Clerk hereby declares the property described 

in Exhibit A and graphically depicted in Exhibit B to be contiguous with the boundaries of 

the City of Gig Harbor. 

Section 4.  The City Clerk is hereby directed to record a certified copy of this 

ordinance with the Office of the Pierce County Auditor. 

Section 5.  This ordinance shall take effect five days after passage and 

publication as required by law. 

PASSED by the Council and approved by the Mayor of the City of Gig Harbor 

this    day of    2006. 

 
 

 
 

 
 



 
 
 
 
 
 
 
 
APPROVED: 
 
 
 
________________________________ 
MAYOR, CHARLES L. HUNTER 

 
ATTEST/AUTHENTICATED: 
 
 
 
_____________________________________ 
CITY CLERK, MOLLY M. TOWSLEE 
 
 
APPROVED AS TO FORM; 
OFFICE OF THE CITY ATTORNEY: 
 
 
BY:__________________________________ 
     CAROL A. MORRIS 
 
 
FILED WITH THE CITY CLERK:   
PASSED BY THE CITY COUNCIL:  
ORDINANCE NO. 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 



 
 
 
 
 
 
 
 
 
 
 

 
Exhibit A 

McCORMICK RIDGE LLC ANNEXATION (ANX 04-04) 
LEGAL DESCRIPTION 

 
 

 
 



 

 
 

 
 



 

 
 

 
 



Exhibit B 
McCORMICK RIDGE LLC ANNEXATION (ANX 04-04) 

ANNEXATION AREA MAP 

 

 
 

 
 



 
 
 
 
 
 

 
COMMUNITY DEVELOPMENT DEPARTMENT 

 
TO:  MAYOR HUNTER AND CITY COUNCIL 
FROM: JOHN P. VODOPICH, AICP 
  COMMUNITY DEVELOPMENT DIRECTOR 
SUBJECT: FIRST READING OF AN ORDINANCE CHANGING THE 

MEETING TIME OF REGULAR CITY COUNCIL MEETINGS 
DATE: OCTOBER 23, 2006 
 
INFORMATION/BACKGROUND 
At the October 9, 2006 meeting, the City Council directed staff to prepare an 
ordinance which would change the meeting time of regular City Council meetings 
from 7:00 PM to 6:00 PM.  Discussion at that meeting also included the possibility of 
changing the day of the week on which regular City Council meetings are held. 
 
The City Attorney has prepared the ordinance as presented. 
 
RECOMMENDATION 
I recommend Council approval of the ordinance as presented at the second reading. 



ORDINANCE NO.  ____ 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF GIG 
HARBOR, WASHINGTON, RELATING TO CITY COUNCIL MEETINGS, 
CHANGING THE TIME (AND DATE?) OF REGULAR CITY COUNCIL 
MEETINGS FROM 7:00 P.M TO 6:00 P.M. ON THE SECOND AND 
FOURTH MONDAYS OF EACH MONTH, AMENDING GIG HARBOR 
MUNICIPAL CODE SECTION 2.04.010. 

 
  

WHEREAS, the City Council wishes to change the time of its regular meetings 
from 7:00 p.m. to 6:00 p.m. because ____________________ 

 
WHEREAS, the City Council considered this Ordinance during its regular City 

Council meeting of ________ 200_; Now, Therefore, 
 
THE CITY COUNCIL OF THE CITY OF GIG HARBOR, WASHINGTON, ORDAINS AS 
FOLLOWS: 
 

Section 1.  Section 2.04.010 of the Gig Harbor Municipal Code is hereby amended to 
read as follows: 

 
2.04.010  Meeting day and time.  The second and fourth Mondays of each 
an every month are declared to be and designated as the regular and official 
meeting days of the city council of the city and the meetings shall be 
conducted on such days commencing at 7:00 6:00 p.m.; provided however, 
that in the event any of the regular and official meeting days fall upon a legal 
holiday, the regular and official meeting day shall be on the Tuesday 
following the second and fourth Monday of each month. 

 
 Section 2.  Severability.  If any section, sentence, clause or phrase of this Ordinance 
is held to be invalid or unconstitutional by a court of competent jurisdiction, such invalidity 
or unconstitutionality shall not affect the validity or constitutionality of any other section, 
clause or phrase of this Ordinance.  
 
 Section 3.  Effective Date.  This Ordinance shall take effect and be in full force five 
(5) days after passage and publication of an approved summary consisting of the title.  
 
 PASSED by the City Council and approved by the Mayor of the City of Gig Harbor 
this ___ day of ________________, 200_.   
 
       
 
 
 
 



CITY OF GIG HARBOR 
 
 
 
      ________________________________ 
      CHARLES L. HUNTER, MAYOR 
 
 
 
ATTEST/AUTHENTICATED: 
 
 
By: ________________________ 
 MOLLY TOWSLEE, City Clerk 
 
 
APPROVED AS TO FORM: 
OFFICE OF THE CITY ATTORNEY 
 
 
By: ________________________ 
 CAROL A. MORRIS 
 
 
FILED WITH THE CITY CLERK: _____________ 
PASSED BY THE CITY COUNCIL: ____________ 
PUBLISHED: _______________________________ 
EFFECTIVE DATE: _________________________ 
ORDINANCE NO: ___________________________ 

 
  



 
 
 
 
 
 

 
COMMUNITY DEVELOPMENT DEPARTMENT 

 
 
TO: MAYOR HUNTER AND CITY COUNCIL  
FROM: STEPHEN MISIURAK, P.E., CITY ENGINEER 
SUBJECT: BORGEN BOULEVARD ROUNDABOUT RE-STRIPING PROJECT 
 – BID AWARD  
DATE: OCTOBER 23, 2006 
 
INTRODUCTION/BACKGROUND 
City staff, in conjunction with the Operations and Public Projects Committee members, 
have developed and recommend various roundabout striping changes on Borgen 
Boulevard.  This contract provides for the re-striping of Borgen/51st Street. and Harbor 
Hill/Borgen Roundabouts.  These changes will better aid the traveling public in driving 
through them.  In accordance with the City’s Small Works Roster Process (Resolution 
No. 592), three roadway striping contractors were contacted for price quotations.  Two 
contractors responded with the following price quotation proposals: 
 
     Road Runner Striping Inc.   $   8,960.00 
     Stripe Rite, Inc.     $ 10,667.00  
      
A third contractor provided a quotation (Apply-A-Line) in the amount of $13,063.10, was 
received late.  Based on the price quotation proposals received, the lowest price 
quotation received was from Road Runner Striping, Inc. in the amount of Eight 
Thousand Nine Hundred Sixty Dollars and No Cents ($8,960.00), including retail sales 
tax. 

It is anticipated that the work will be completed within two weeks after contract award, 
weather permitting. 
 
FISCAL CONSIDERATIONS 
This work was not anticipated in the adopted 2006 Budget, however sufficient funds are 
available in the Street Operating General Fund.  
 
RECOMMENDATION 
I recommend the Council authorize the award and execution of the contract for Borgen 
Roundabout Re-striping to Road Runner Striping, Inc., as the lowest responsible 
respondent, for their price quotation proposal amount of Eight Thousand Nine Hundred 
Sixty Dollars and No Cents ($8,960.00), including retail sales tax. 

 







 
 

ADMINISTRATION 
 
 
 
 
 
TO:  MAYOR HUNTER AND CITY COUNCIL 
FROM: DAVID RODENBACH, FINANCE DIRECTOR 
DATE: OCTOBER 23, 2006 
SUBJECT: THIRD QUARTER FINANCIAL REPORT 
 
The quarterly financial reports for the third quarter of 2006 are attached. 
 
Total resources, including all revenues and beginning cash balances, are 94% of the 
annual budget. Total revenues, excluding beginning cash balances, are 81% of the 
annual budget while total expenditures are at 64%. 
 
General Fund revenues (excluding beginning balance) are 82% of budget. Taxes are on 
pace to meet budget at 75%. At this time it appears that sales tax revenues will come in 
at about $4.7 million.  Private utilities taxes (5% of gross receipts for provision of 
telephone service, electricity, natural gas and water) will come in around $1.1 million. 
Permit revenues are at $403,000 as compared to a budget of $336,000. 
 
General fund expenditures are 64% of budget.  This is in line with prior year’s 
experience. All General fund departments are on track to be within budget.  
 
Street Fund revenues and expenditures through September are 61% and 65% of 
budget respectively.  
 
Water and Sewer revenues through September are at 91% and 74% of budget.  Last 
year revenues for the same period were 78% and 71% of budget.  If this pace is 
maintained, Water revenues will exceed budget and Sewer revenues will come in near 
budget for 2006.  
 
Water and Sewer expenditures are at 63% and 66% respectively.  For the same period 
last year, both funds were at 66% of budget.  It appears we should be within our 
expenditure budget for both the Water and Sewer Funds.  Storm Sewer revenues and 
expenditures are at 67% and 60% of budget. 
 
Cash balances are adequate in all funds.



CITY OF GIG HARBOR
CASH AND INVESTMENTS
YEAR TO DATE ACTIVITY

AS OF SEPTEMBER 30, 2006

BEGINNING OTHER ENDING
DESCRIPTION BALANCE REVENUES EXPENDITURES CHANGES BALANCE
GENERAL GOVERNMENT 2,689,243$           6,163,430$          5,780,669$          (334,464)$           2,737,540$         
STREET FUND             706,817                1,509,069           1,589,773           (442,518)             183,595
DRUG INVESTIGATION FUND 10,729                  3,455                  6,740                  (91)                      7,353
HOTEL-MOTEL FUND 272,198                162,180              208,514              (18,397)               207,467
PUBLIC ART CAPITAL PROJECTS 40,454                  11,656                -                     -                      52,110
PARK DEVELOPMENT FUND 92,986                  103,345              183,819              2,855                  15,366
CIVIC CENTER DEBT RESERVE 2,086,382             886,793              -                     -                      2,973,175
LTGO BOND REDEMPTION 11,965                  452,379              319,911              (304)                    144,130
2000 NOTE REDEMPTION 16,069                  170,609              -                     -                      186,678
LID NO. 99-1 GUARANTY 83,932                  2,754                  -                     -                      86,686
UTGO BOND REDEMPTION 1,581                    140,628              66,325                -                      75,884
PROPERTY ACQUISITION FUND 314,021                253,124              463,928              (1,765)                 101,453
GENERAL GOVT CAPITAL IMPR 335,014                350,966              400,000              -                      285,980
IMPACT FEE TRUST 407,534                366,302              -                     (9,736)                 764,101
WATER OPERATING            117,807                708,755              484,044              (156,729)             185,789
SEWER OPERATING          285,832                1,235,335           1,228,492           (86,397)               206,278
UTILITY RESERVE             112,569                40,465                -                     -                      153,033
UTILITY BOND REDEMPTION 76,365                  253,354              270,112              (179)                    59,427
SEWER CAPITAL CONSTRUCTION 1,370,665             602,171              928,323              (289,197)             755,315
STORM SEWER OPERATING FUND             248,313                298,057              363,597              (3,793)                 178,979
WATER CAPITAL ASSETS           155,517                106,935              2,355                  (98,305)               161,791
LIGHTHOUSE MAINTENANCE TRUST          1,857                    61                       -                     -                      1,918
EDDON BOATYARD TRUST 711,027 17,137                118,236              (10,288)               599,641

10,148,874$         13,838,959$        12,414,837$        (1,449,308)$        10,123,690$       

MATURITY RATE BALANCE
CASH ON HAND 300$                   
CASH IN BANK 0.9500% 1,500,002           
LOCAL GOVERNMENT INVESTMENT POOL 4.1605% 7,323,388           
FEDERAL HOME LOAN BANK 11/27/06 3.2000% 500,000              
FEDERAL HOME LOAN BANK 05/03/10 5.0000% 700,000              
BANK OF AMERICA - CD 10/31/06 100,000              

10,123,690$       

          AS OF SEPTEMBER 30, 2006

Ending Cash Balances By Fund
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CITY OF GIG HARBOR
YEAR-TO-DATE RESOURCE SUMMARY

AND COMPARISON TO BUDGET
AS OF SEPTEMBER 30, 2006

FUND ESTIMATED ACTUAL Y-T-D BALANCE OF PERCENTAGE
NO. DESCRIPTION RESOURCES RESOURCES ESTIMATE (ACTUAL/EST.)
001 GENERAL GOVERNMENT 9,904,140$          8,852,673$              1,051,467$           89%
101 STREET FUND             2,538,047 2,215,886 322,161 87%
105 DRUG INVESTIGATION FUND 5,874 14,184 (8,310) 241%
107 HOTEL-MOTEL FUND 468,268 434,378 33,890 93%
108 PUBLIC ART CAPITAL PROJECTS 50,314 52,110 (1,796) 104%
109 PARK DEVELOPMENT FUND 185,391 196,330 (10,939) 106%
110 CIVIC CENTER DEBT RESERVE 2,953,311 2,973,175 (19,864) 101%
208 LTGO BOND REDEMPTION 910,894 464,344 446,550 51%
209 2000 NOTE REDEMPTION 123,952 186,678 (62,726) 151%
210 LID NO. 99-1 GUARANTY 88,460 86,686 1,774 98%
211 UTGO BOND REDEMPTION 259,000 142,209 116,791 55%
301 PROPERTY ACQUISITION FUND 713,433 567,145 146,288 79%
305 GENERAL GOVT CAPITAL IMPR 722,433 685,980 36,453 95%
309 IMPACT FEE TRUST 358,315 773,837 (415,522) 216%
401 WATER OPERATING            860,530 826,562 33,968 96%
402 SEWER OPERATING          1,950,344 1,521,167 429,177 78%
407 UTILITY RESERVE             157,308 153,033 4,275 97%
408 UTILITY BOND REDEMPTION 390,054 329,719 60,335 85%
410 SEWER CAPITAL CONSTRUCTION 1,172,274 1,972,835 (800,561) 168%
411 STORM SEWER OPERATING FUND                     623,400 546,369 77,031 88%
420 WATER CAPITAL ASSETS           363,765 262,451 101,314 72%
605 LIGHTHOUSE MAINTENANCE TRUST                  1,782 1,918 (136) 108%
607 EDDON BOATYARD TRUST 719,000 728,165 (9,165) 101%
 25,520,289$        23,987,834$            1,532,455$           94%
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Resources as a Percentage of Annual Budget
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CITY OF GIG HARBOR
YEAR-TO-DATE EXPENDITURE SUMMARY

AND COMPARISON TO BUDGET
FOR PERIOD ENDING SEPTEMBER 30, 2006

FUND ESTIMATED ACTUAL Y-T-D BALANCE OF PERCENTAGE
NO. DESCRIPTION EXPENDITURES EXPENDITURES ESTIMATE (ACTUAL/EST.)
001 GENERAL GOVERNMENT

01 NON-DEPARTMENTAL 2,470,445$           1,848,900$           621,545$          75%
02 LEGISLATIVE 35,600                 17,727                 17,873             50%
03 MUNICIPAL COURT 547,000               330,980               216,020           61%
04 ADMINISTRATIVE/FINANCIAL 895,800               601,327               294,473           67%
06 POLICE 2,279,680            1,441,066            838,614           63%
14 COMMUNITY DEVELOPMENT 1,427,890            862,479               565,411           60%
15 PARKS AND RECREATION 968,300               481,810               486,490           50%
16 BUILDING 374,600               196,380               178,220           52%
19 ENDING FUND BALANCE 904,825               -                       904,825           

001 TOTAL GENERAL FUND 9,904,140            5,780,669            4,123,471        58%
101 STREET FUND             2,538,047            1,589,773            948,274           63%
105 DRUG INVESTIGATION FUND 5,874                   6,740                   (866)                 115%
107 HOTEL-MOTEL FUND 468,268               208,514               259,754           45%
108 PUBLIC ART CAPITAL PROJECTS 50,314                 -                       50,314             
109 PARK DEVELOPMENT FUND 185,391               183,819               1,572               99%
110 CIVIC CENTER DEBT RESERVE 2,953,311            -                       2,953,311        
208 LTGO BOND REDEMPTION 910,894               319,911               590,983           35%
209 2000 NOTE REDEMPTION 123,952               -                       123,952           
210 LID NO. 99-1 GUARANTY 88,460                 -                       88,460             
211 UTGO BOND REDEMPTION 259,000               66,325                 192,675           
301 PROPERTY ACQUISITION FUND 713,433               463,928               249,505           65%
305 GENERAL GOVT CAPITAL IMPR 722,433               400,000               322,433           55%
309 IMPACT FEE TRUST 358,315               -                       358,315           
401 WATER OPERATING            860,530               484,044               376,486           56%
402 SEWER OPERATING          1,950,344            1,228,492            721,852           63%
407 UTILITY RESERVE             157,308               -                       157,308           
408 UTILITY BOND REDEMPTION 390,054               270,112               119,942           69%
410 SEWER CAPITAL CONSTRUCTION 1,172,274            928,323               243,951           79%
411 STORM SEWER OPERATING FUN 623,400               363,597               259,803           58%
420 WATER CAPITAL ASSETS           363,765               2,355                   361,410           1%
605 LIGHTHOUSE MAINTENANCE TRU 1,782                   -                       1,782               
607 EDDON BOATYARD TRUST 719,000               118,236               600,764           16%

25,520,289$         12,414,837$         13,105,452$     49%

Expenditures as a Percentage of Annual Budget
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CITY OF GIG HARBOR CITY OF GIG HARBOR
YEAR-TO-DATE REVENUE SUMMARY YEAR-TO-DATE EXPENDITURE SUMMARY

BY TYPE BY TYPE
FOR PERIOD ENDING SEPTEMBER 30, 2006 FOR PERIOD ENDING SEPTEMBER 30, 2006

TYPE OF REVENUE AMOUNT TYPE OF EXPENDITURE AMOUNT
Taxes 6,073,327$                Wages and Salaries 3,705,979$           
Licenses and Permits 487,576 Personnel Benefits 1,202,761
Intergovernmental 783,940 Supplies 471,116
Charges for Services 2,716,872 Services and Other Charges 1,950,618
Fines and Forfeits 134,706 Intergovernmental Services and Charges 136,180
Miscellaneous 401,225 Capital Expenditures 1,895,334
Non-Revenues 842,469 Principal Portions of Debt Payments 296,292
Transfers and Other Sources of Funds 2,398,843 Interest Expense 610,056
     Total Revenues 13,838,959 Transfers and Other Uses of Funds 2,146,500

    Total Expenditures 12,414,837
Beginning Cash Balance 10,148,874 Ending Cash Balance 10,123,690
      Total Resources 23,987,834$                  Total Uses 22,538,526$         

Revenues by Type - All Funds
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CITY OF GIG HARBOR
STATEMENT OF FINANCIAL POSITION

AS OF SEPTEMBER 30, 2006

001 101 105 107 108 109 110 301 305 309 605 607 TOTAL 
GENERAL DRUG  HOTEL - PUBLIC ART PARK DVLP CIVIC CTR PROPERTY GEN GOVT IMPACT FEE LIGHTHOUSE EDDON SPECIAL

GOVERNMENT STREET NVESTIGATION MOTEL PROJECTS FUND DEBT RSRV ACQUISITION CAPITAL IMPTRUST FUND MAINT BOATYARD REVENUE
ASSETS

CASH 288,856$        20,101$        805$             22,714$       5,705$         1,682$        194,133$     11,107$      31,310$       83,656$      210$            599,641$     971,064$       
INVESTMENTS 2,448,684       163,494        6,548           184,753      46,404        13,684       2,779,042   90,346        254,670      680,444     1,708          -             4,221,094     
RECEIVABLES 1,099,001       50,243          -               26,373        -              -            -               -              -             -            -              -             76,617          
FIXED ASSETS -                  -                -               -              -              -            -               -              -             -            -              -             -                
OTHER -                  -                -               -              -              -            -               -              -             -            -              -             -                
     TOTAL ASSETS 3,836,540       233,838        7,353           233,840      52,110        15,366       2,973,175   101,453       285,980      764,101     1,918          599,641      5,268,774     

LIABILITIES
CURRENT 3,401              136,754        -               -              -              5,267        -               -              -             4,386        -              -             146,407        
LONG TERM 24,213            3,217            -               -              -              -            -               -              -             -            -              -             3,217            
     TOTAL LIABILITIES 27,614            139,971        -               -              -              5,267        -               -              -             4,386        -              -             149,624        

FUND BALANCE:
     BEGINNING OF YEAR 3,426,166       174,571        10,638         280,174      40,454        90,574       2,086,382   312,256       335,014      393,412     1,857          700,739      4,426,073     

-                
        Y-T-D REVENUES 6,163,430       1,509,069     3,455           162,180      11,656        103,345     886,793      253,124       350,966      366,302     61               17,137       3,664,087     
        Y-T-D EXPENDITURE (5,780,669)      (1,589,773)    (6,740)          (208,514)     -              (183,819)   -               (463,928)      (400,000)    -            -              (118,236)    (2,971,009)    

ENDING FUND BALANCE 3,808,926       93,867          7,353           233,840      52,110        10,100       2,973,175   101,453       285,980      759,715     1,918          599,641      5,119,151     

TOTAL LIAB. & FUND BAL 3,836,540       233,838$      7,353$          233,840$     52,110$        15,366$      2,973,175$  101,453$     285,980$     764,101$    1,918$         599,641$     5,268,774$    

SPECIAL REVENUE FUNDS



CITY OF GIG HARBOR
STATEMENT OF FINANCIAL POSITION

208 209 210 211 TOTAL
LTGO BOND 2000 NOTE LID 99-1 UTGO BOND DEBT 

REDEMPTION REDEMPTION GUARANTY REDEMPTION SERVICE
ASSETS

CASH 15,780$                        20,438$                        9,491$                          8,308$                          54,017$                   
INVESTMENTS 128,350                        166,240                       77,195                         67,576                         439,362                  
RECEIVABLES -                                -                               -                               -                               -                          
FIXED ASSETS -                                -                               -                               -                               -                          
OTHER -                                -                               -                               -                               -                          
     TOTAL ASSETS 144,130                        186,678                       86,686                         75,884                         493,378                  

LIABILITIES -                          
CURRENT -                                -                               -                               -                               -                          
LONG TERM -                                -                               -                               -                               -                          
     TOTAL LIABILITIES -                                -                               -                               -                               -                          

FUND BALANCE: -                          
     BEGINNING OF YEAR 11,661                          16,069                         83,932                         1,581                           113,243                  

-                          
        Y-T-D REVENUES 452,379                        170,609                       2,754                           140,628                       766,371                  
        Y-T-D EXPENDITURE (319,911)                       -                               -                               (66,325)                        (386,236)                 

-                          
ENDING FUND BALANCE 144,130                        186,678                       86,686                         75,884                         493,378                  

-                          
TOTAL LIAB. & FUND BAL 144,130$                      186,678$                      86,686$                        75,884$                        493,378$                 

AS OF SEPTEMBER 30, 2006



CITY OF GIG HARBOR
STATEMENT OF FINANCIAL POSITION

AS OF SEPTEMBER 30, 2006

PROPRIETARY
401 402 407 408 410 411 420

WATER SEWER UTILITY UTILITY BOND SEWER CAP. STORM SEWER WATER CAP. TOTAL
OPERATING OPERATING RESERVE REDEMPTION CONST. OPERATING ASSETS PROPRIETARY

ASSETS
CASH 20,771$               22,601$              16,755$         6,506$                  82,694$                19,326$               17,713$                186,366$                 
INVESTMENTS 165,019               183,678              136,279        52,921                 672,621               159,653              144,078               1,514,248               
RECEIVABLES 240,389               278,436              -                -                      -                      41,066                -                      559,891                  
FIXED ASSETS 3,537,426            8,452,880           -                -                      1,636,259            639,403              370,869               14,636,836             
OTHER -                       -                      -                -                      -                      -                      -                      -                         
     TOTAL ASSETS 3,963,604            8,937,594           153,033        59,427                 2,391,575            859,447              532,660               16,897,341             

LIABILITIES
CURRENT (500)                     -                      -                264,729               56,758                 2                         44,605                 365,595                  
LONG TERM 42,641                 41,590                -                1,609,905            -                      29,119                -                      1,723,255               
     TOTAL LIABILITIES 42,141                 41,590                -                1,874,634            56,758                 29,122                44,605                 2,088,850               

FUND BALANCE:
     BEGINNING OF YEAR 3,696,752            8,889,161           112,569        (1,798,449)           2,660,968            895,866              383,475               14,840,343             

        Y-T-D REVENUES 708,755               1,235,335           40,465          253,354               602,171               298,057              106,935               3,245,071               
        Y-T-D EXPENDITURE (484,044)              (1,228,492)          -                (270,112)              (928,323)              (363,597)             (2,355)                 (3,276,923)              

ENDING FUND BALANCE 3,921,464            8,896,004           153,033        (1,815,207)           2,334,816            830,326              488,055               14,808,491             

TOTAL LIAB. & FUND BAL 3,963,604$          8,937,594$         153,033$       59,427$                2,391,575$           859,447$             532,660$              16,897,341$            



GENERAL SPECIAL DEBT TOTAL TOTAL
GOVERNMENT REVENUE SERVICE GOVERNMENTAL PROPRIETARY ALL FUND TYPES

ASSETS
CASH 288,856$          971,064$           54,017$             1,313,936$                186,366$                1,500,302$                
INVESTMENTS 2,448,684         4,221,094         439,362            7,109,140                 1,514,248              8,623,388                 
RECEIVABLES 1,099,001         76,617              -                    1,175,617                 559,891                 1,735,508                 
FIXED ASSETS -                   -                   -                    -                          14,636,836            14,636,836               
OTHER -                   -                   -                    -                          -                         -                           
     TOTAL ASSETS 3,836,540         5,268,774         493,378            9,598,693                 16,897,341            26,496,034               

LIABILITIES
CURRENT 3,401                146,407            -                    149,808                  365,595                 515,403                   
LONG TERM 24,213              3,217                -                    27,429                    1,723,255              1,750,684                 
     TOTAL LIABILITIES 27,614              149,624            -                    177,238                  2,088,850              2,266,087                 

FUND BALANCE:
     BEGINNING OF YEAR 3,426,166         4,426,073         113,243            7,965,481                 14,840,343            22,805,824               

-                           
        Y-T-D REVENUES 6,163,430         3,664,087         766,371            10,593,888               3,245,071              13,838,959               
        Y-T-D EXPENDITURES (5,780,669)        (2,971,009)        (386,236)           (9,137,914)               (3,276,923)             (12,414,837)             

ENDING FUND BALANCE 3,808,926         5,119,151         493,378            9,421,456                 14,808,491            24,229,947               

TOTAL LIAB. & FUND BAL. 3,836,540$       5,268,774$        493,378$           9,598,693$                16,897,341$           26,496,034$              

CITY OF GIG HARBOR
STATEMENT OF FINANCIAL POSITION

BY FUND TYPE
AS OF SEPTEMBER 30, 2006
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